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niroduction: ,
lopaltrendon RS 9 adoption

Based on the last KPMG IFRS 9 Benchmarking survey conducted by KPMG International, 87%
of the participants have an IFRS 9 programme in place and have, or are in the process of,
quantifying the potential impacts on regulatory capital.

Data is an issue — especially when There are divergent views on the p
sourcing from non-finance systems, —@ usefulness of existing model a
for example, amortisation profile. architecture.
= Data quality is inconsistent and a number = Where expected loss estimates greater In terms of
of assumptions were made for the than 12 months are required these are regulatory
purposes of high-level impact analysis. challenging to produce and require o il s
= Firms are using their IFRS 9 programmes new methodologies. firms are
to fix some legacy issues. * Embedding an expectation of future expecting that
economic conditions in a robust way is the impact on
T causing firms to rethink their standardised
governance and controls for the future. portfolios will be
KEY significant,
[ THEMES @ )

Most firms have not yet worked
provisioning and ultimately
regulatory capital depending on a

through the full potential

3 There is significant volatility in thé
regulatory impact of IFRS 9.

firms view of future economic = The majority of firms who have

conditions. completed their assessment on

= The results indicated a large degree of the potential regulatory impact of
pro-cyclicality. IFRS 9 on Tier 1 capital are

concerned with the impact of
“standardised” portfolios.

KkPMG 12



Industry Insight-
Industry insights on IFRS 9

Our view on how the banking industry is approaching their
IFRS 9 implementation plans and the relative pace of
adoption:

= Differing stage of awareness and implementation

» Head Office driven versus local implementation

= Uncertainty on possible Regulatory changes and
expectations

» Differing expectation between meeting accounting
requirements vs. meeting regulatory requirements

=  Project ownership and key driver — a finance project
vs. a credit driven project

Financial Impact:

= National Australia Bank early adopted IFRS 9 and
resulted in a A$725 million increase in collective
provisioning.

= Onarecent IFRS 9 roundtable discussion by EBA
accounting subgroup: “Initial large bank UK
calculations seem to be in the order of 30-50%
increase”






Jetermining the Impac

Credit losses

Potential impact

IFRS 9 introduces an expected credit loss (ECL) model, which uses
a dual measurement approach that requires recognition of either
12-month ECLs or lifetime ECLs: 12-month ECLs for those assets
that have not suffered a significant increase in credit risk since initial
recognition; lifetime ECLs for those that have.

The new model relies on banks being able to make robust estimates
of ECLs and establishing when significant changes in credit risk

occur, increasing the level and complexity of judgement significantly.

Equity, regulatory capital and KPls may be significantly affected
as they will reflect ECLs as well as incurred credit losses. Volatility
will also increase as external data, such as ratings, credit spreads
and predictions about future conditions, will be assessed in the
calculation of ECLs.

MNew systems and processes —and associated internal controls —
will be needed to meet the ECL model's extensive new data and
calculation requirements — e.g. estimates of 12-month and lifetime
ECLs. Information will also be required to determine whether a
significant increase in credit risk has occurred or reversed.

KkPMG

Actions to consider

Decide how the ECL model will be applied to different financial
assets and how key terms such as 'significant increase’ and "default’
will be defined in the context of financial assets held.

Develop appropriate methodologies and controls to ensure
judgement is exercised consistently throughout the organisation.

Design, implement and test new systems, databases and related
internal controls to collect the additional data —e.g. historical loss
data and economic forecasts.

Incorporate the new requirements into capital planning and stress
testing to ensure the potential impacts under adverse scenarios are
properly understood and addressed.

Identify KPls and management information that will be used to
monitor ECLs.

Consider developing a plan to reduce potential volatility —e.g. by
diversifying products within portfolios to reduce concentrations of
credit risk or adjusting maturities of products.

© 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 15



Classification and measurement

Jetermining the Impact (con

Potential impact Actions to consider

— |FRS 9 requires financial asset classification to be based on — Perform a comprehensive review of all financial assets to ensure
contractual cash flow characteristics and the business model for they will be classified and measured appropriately.
managing the asset. Judgermnent may be required in determining — Upgrade accounting systems to ensure they can capture information
whether the SPPI criterion is met — for example, if the interest rate needed for classification and measurement.

resets every month to a one-year rate, then determining whether the

SPPI criterion is met may require a quantitative assessment. — Develop appropriate methodologies and controls to ensure

L , _ ) judgement is exercised consistently throughout the organisation.
How a bank classifies its financial assets could affect how its capital

resources and capital requirements are calculated, and create
volatility in profit or loss or equity. — Consider changes to contractual terms or business madels.

— Determine and assess the potential impact on regulatory capital.

It may also influence product features in loan contracts, and
processes such as loan underwriting and buying of securities.

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 16



JRIermining the Impact (con

Potential impact

IFRS 9 allows a bank to switch to a new hedge accounting model that
is aligned more closely with risk management. The new model may
allow additional hedging strategies; however, some current hedging
strategies may be restricted.

The new model is more principles-based: the bright-line
effectiveness test under |AS 39 falls away and a more judgemental
approach is required in the assessment of qualifying, rebalancing and
discontinuing hedge accounting.

KkPMG

Actions to consider

— Assess whether to adopt the new IFRS 9 hedging model or remain

with [AS 39 hedge accounting.

Determine which newly permissible hedging strategies are in line
with current risk management objectives.

Assess whether current hedge accounting documentation provides
a sufficient link between individual hedging relationships and

the related risk management objective, and document the steps
necessary to meet new effectiveness requirements.

© 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 17



eLermining the Impact (con
s

Potential impact Actions to consider

— Extensive new gualitative disclosures are required to explain how — ldentify key policies, inputs and assumptions, and design disclosures
judgement is exercised as well as quantitative disclosures about that meet the reqguirements of IFRSs and investors/stakeholders.

financial assets. — Assess current systems to identify data gaps that need to be filled to
— Extensive new disclosures are also required for impairment. Sourcing meet the new disclosure reguirements.
the additional information could be complex and time-consuming.

— Additional disclosure requirements will apply for hedge accounting.

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 18



RESUILS from Mooay S [FRs 9 sUNvey - Imparment

Bank ranked the following in order of difficulty (encountered or expected) when designing and
implementing your IFRS 9 provision and impairment solution.

3.IFRS 9
LGD Models

4.IFRS 9

2.IFRS 9 PD EAD Models

Models

1. Granular Data

5.
Computation
Time

6. Basel

Reconciliatio
7. Deal

Bucketing

Source: MARCH 2015 IFRS 9 WILL SIGNIFICANTLY IMPACT BANKS’ PROVISIONS AND FINANCIAL STATEMENTS

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 19



IFRS 9 Challenge

OCLAS Provides an Answer [0 Ghallendes

(Ne Face whenImplementing IFRS 9

Allocating assets across stages and monitoring the
status from period to period with corresponding
effects for the balance sheet and P&L

The scope of IFRS 9 is expanded to cover additional
financial instruments, including off-balance sheet
items

Changes in accounting requirements result higher
and more volatile reserve levels, which require
additional analysis and robust parameterisation.
This also includes definitions of ‘low credit risk’ and
‘significant increase in credit risk’

Calculating 12 month and lifetime expected credit
loss values for a broad scope of assets at a granular
level, often in the face of limited data availability

Extensive disclosure requirements requiring
qualitative and quantitative analysis as well as
expanded data models to track flags

gCLAS Solution

Stages are assigned using an algorithm/manual input
and stage transfers trigger changes in the ECL
calculation as well as journal postings

Parameters for stage allocation and calculating ECLs
can be entered flexibly at portfolio level to enable
differentiation across segments. These parameters can
be stressed to understand past volatility and future
risks

gCLAS can pro cashflows and calculate ECLs on
multiple asset types within different portfolios
simultaneously

gCLAS calculates ECLs based on cash flow
amortization and available risk data, with delinquency
status as a minimum parameter

Reporting is structured around the disclosure
requirements so that individual reports can be fed into
the year-end processes as building blocks for the
notes

» gCLAS serves as an all-in-one solution for many of the difficulties that financial institutions face when adopting IFRS 9

KkPMG
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elermining the Impac
L ——

Potential impact Actions to consider

— The classification of financial assets as measured at amortised Review the contractual terms of investments.
cost, fair value through profit or loss (FVTPL) or fair value through

other comprehensive income (FVOCI) will depend on each

— Analyse and document the business models for managing

_ i _ investments.

investment’s contractual cash flows and how the entity manages _ o o

groups of investments. — Review credit risk management processes and data availability.
— Allinvestments in equity instruments — including unquoted shares - Assess whether credit risk management systems can track

—will be classified as FVTPL subject to an option to present at changes in credit risk since initial recognition.

FVOCI if the investment is not held for trading. — Design and test new impairment methodologies.

— Impairment losses must be recognised for all investments in
debt securities not classified as FVTPL. These reflect probability-
weighted estimates of expected credit losses (ECLs) based on
historical experience and forward-locking information: 12-month
ECLs for assets that have not suffered a significant increase in
credit risk; lifetime ECLs for those that have.



Jetermining the Impact - con

Trade and lease receivables and contract assets

Potential impact

— The new classification model must be applied to all receivables.
Trade receivables will generally meet the criteria to be held at
amortised cost, but watch out for the impact of securitisation or
factoring arrangements and more complex contractual terms.

— Bad debt provisions are likely to be larger and more volatile.
Impairment of trade receivables and contract assets without a
significant financing component will be based on lifetime ECLs.

— For trade receivables or contract assets with a significant financing
component, and lease receivables, an entity may choose to either
apply the general approach or recognise lifetime ECLs at all times.

Actions to consider

— Review contract terms, and securitisation and factoring
arrangements.

— Redesign impairment methodology to comply with new standard.
— Evaluate impacts of different accounting policy choices.

— Review management information under the current requirements
and assess how it could be aligned with the new classification and
measurement, and impairment requirements.

23



Jetermining the Impact - cont

Potential impact Actions to consider
— IFRS 9 allows an entity to switch to a new hedge accounting — Assess whether to adopt the new IFRS 9 hedging model or remain
model that is aligned more closely with risk management. Under with [AS 39 hedge accounting.

the new model, more risk management strategies (e.g. related to

_ o . _ - — Assess and quantify the impact of applying the IFRS 8 hedging
commodity price risks) are likely to qualify for hedge accounting.

model to existing and new hedging relationships to determine the
— The new model is more principles-based: the bright-line effort and changes required to implement.

effectiveness test under |IAS 39 falls away and a more judgemental

approach is required in the assessment of qualifying, rebalancing

and discontinuing hedge accounting.

m 24



eLermining the Impact - con
e

Actions to consider

Potential impact

— Extensive new disclosures are required to explain how judgement is — Assess current systems to identify data gaps that need to be filled
exercised as well as quantitative disclosures about financial assets. to meet the new disclosure requirements.

— Extensive new disclosures are also required for those risk
exposures to which an entity applies hedge accounting.

KkPMG 25
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N1sAaUsINNS1IENISIIazN1SIAYAA,
Funswsgniinsiiu

TAS 105

S1 TFRS 9

Jayamadsyamefisssu
whumlsHSovnanu (FVTPL)

l
HSo

uuozna thumlsuianuidaiadadu (FVTOCI)

IJUGJI’\UOU

J0YamA28SIMNUANAIHUNE
. (Amortised cost)
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N30 UTLLANTIYNITRUWNING NN TLIUAN IFRS 9

AUNTNEMINITRRM gl AUDULAA IFRS 9

MINANIYU ?
Yes

falsinadn?

No

a A

NANIILA8N
FVOCI Option ?

(Irrevocable)

Yes

FV OCI

(Equity instruments)

- Dividends generally
recognized in P&L

« Changes in fair value
recognized in OCI

* No reclassification of gains

and losses to P&L on
derecognition and no

impairment recognized in

P&L

KkPMG

No Yes

Yes No

No

No

No

Yes

v Vv ‘1’

« Interest revenue, credit impairment and
 Changes in fair value foreign exchange gain or loss
recognized in P&L recognized in P&L (in the same manner

as for amortized cost assets)

» Other gains and losses recognized in
OcClI

» On derecognition, cumulative gains and
losses in OCl reclassified to P&L

FV OCI .
FVTPL
_ (Debt instruments)

* Interest revenue, credit
impairment and foreign exchange
gain or loss recognized in P&L

» On derecognition, gains or losses
recognized in P&L

Yes

D
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Financial liabilities in the scope of IFRS 9

" Derivative or financial Yes
liability held for trading?
y Ne - Split presentation '
T s of changes
Designated under fair Yes i credit risk
- value option - e Bl creates/enlarges
(if conditions are met)? aceounting mismatch
~in profitor loss?
y Yo  {See TA7.180) .
N // Separsble embedded e N
i - denvative(s) in 3 : i : o
\  financial liability? | ! :
. | -
e | L
v Yes : :
Separate host ! :
and embedded I ;
derivative(s) : t
O - .I ........... ; :
| I
I 1
,,,,,,,,, vy . L
1
______[ Host 1 ( Derivative(s) : :
i
1 ¥
y : 4 A4 ;
[ Measure at amortised cost [ Measure at fair value E
J /J
5 I
- All fair value .
- changes :
I
( Present in OCI ] [ Present in profit or loss J :
: : i
Fair vatue .~ ST Fair value - :
changes due to - changes not due g
credit risk to credit risk :
|
( Measure at fair value }4-«'
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Do the cash flows consist only of principal and interest?

* Consistent with a basic lending arrangement.

1 1
- = =

juau yamgasssuyoIdunsws cu Junsusidoisulisn

Us:nouade

e JanuaJiiumunan
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* other basic lending risks (such as liquidity risk)
» dunuduiingados 1BU administrative costs I1a:
* profit margin
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BUSINesS Models Uverview - Dedt NStruments

Key features Measured
at

Held-to-collect * Objective: hold assets to collect contractual Amortised
contractual cash cash flows. o cost*
flows + Sales are incidental to the objective.
» Typically lowest sales (in frequency and
volume).
Held both to collect ¢ Both collecting contractual cash flows and FVOCI*
contractual cash sales are integral to achieving the objective of

the business model.
» Typically more sales (in frequency and
volume) than held-to-collect business model.

flows and for sale

Others » Objective: neither held-to-collect nor held to FVTPL**
collect and for sale.

* Subject to meeting the SPPI criterion and the fair value option.

** SPPI criterion is irrelevant — assets in all such business models are measured at
FVTPL.

KkPMG 32



Lassiiication o Irade Recevanies

joulumsiaus:inn hijoulursoly
SPPI \/
Held-to-collect ‘/
business model

fosuna anHimsmunazdniiouluiigoidio did
* Cash flows are generally fixed.

* Generally held to collect cash flows.



pUSINESS Model ASSessment

Business model refers to how an entity manages

its financial assets in order to generate cash flows.

Business model is a matter of fact — typically
observable through the activities undertaken.

Does not depend on management’s intention for
an individual instrument.

However, judgement is often needed.

34
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e Aunswgniinisiiu

v finmstioriaus:innsigmsiHurInsUluumsadussia

(business model) 1WAsunJaild

v madaznoduldenn wsizdosdumsivasundaind
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* HO&unNMsiu
x luouayalfivasundaimsiads:inn

v X

Reclassify Reclassify
Financial Assets Financial Liabilities
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Jptiontodesignate at FVIeL

B
¢ Only available at initial recognition

¢ Designation is irrevocable

¢ Only if specific conditions are met: )

/ Financial assets: \

if doing so eliminates or significantly
reduces accounting mismatch.

1sianA19an
dsenrAfNII TN TN

(U )

ﬁnancial liabilities:

if doing so eliminates or significantly

reduces accounting mismatch.

OR

group of financial liabilities, or

financial assets and financial liabilities:

« managed and evaluated on a fair
value basis, and

 reported internally to
management personnel.

the key

/

In addition, the following can be designated at FVTPL if conditions are met:
« Certain contracts to buy or sell a non-financial item.

« Certain credit exposures.

KkPMG
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Fuiiaufimiiluasousn (DIA)

| nnew sanilaqiiis |

1 u.m 62 Yy,

- assessing the objective of the business model within which financial assets are
held;

- designating an investment in an equity instrument that is not held for trading as at
FVOCI;

- designating, or revoking designations of, financial assets or financial liabilities as
at FVTPL; and

- assessing whether presenting the effects of changes in a financial liability’s credit
risk in OCI would create or enlarge an accounting mismatch in profit or loss.

= IFRS 9 is not applied to derecognised items at the date of initial application
(DIA).

Uiudiaunas diunaazandinileazan o duusnineljys

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 37
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u

= IFRS 9 is not applied to derecognised items at the date of initial application
(DIA).

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
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Designations of fair vallle options - Financial assets

Financial assets S ; ;
Criterion for FVO - accounting mismatch

is met at the DIA

Not designated Designation is permitted

Accounting mismatch Previous designation may be revoked

Previous designation has to be revoked / New

HETEREE] @ (R | 20ENE designation is permitted

= New designation based on accounting mismatch is possible at the DIA.

= Previous designation should be revoked if criterion of accounting mismatch is
not met at the DIA.

= Previous designation may be revoked even if criterion of accounting mismatch
is met at the DIA. J

U5utiaunas YEnl  Sunaazandanileazan ad Suusnnnedd
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|nstJuomesuuHsoé’cucmouannuoummum TFRS 9

30 3 ﬂ(UﬁﬂUCU“ QJd
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* Forward
e Futures
* Swap

* Options C

1WJudiu
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-moedded denvatves

An embedded derivative is a An embedded derivative causes\

component of a hybrid (combined) some of the cash flows of the

instrument that also includes a combined instrument to vary in a

non-derivative host contract similar way to a stand-alone
‘:.\ derivative
\\

& J

~

An embedded derivative is
attached to a financial
instrument and is not
contractually transferable
independently of that instrument
and has the same counterparty)




CXdmples 0 empbedded dervatives

Type of contract ]

ﬁ
Bond with interest payments

linked to an equity index

-

- —

Inflation-indexed lease contract

J

- —

Bond with a call option

J

-

- —

Sales contract in third currency

J

Embedded derivative

Equity-indexed payments

Inflation-indexed payments

Call option

OCOTCT

FX forward

46



-moedded Denvatves

KkPMG

Is host contract a financial asset in
the scope of TFRS 9?

Follow the requirements on

Don r
o0 not separate separation, as in IAS 39

Consider impact
on SPPI criterion

© 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.

Closely
related

47



Closely

Separation of embedded dervatives 25

yes

L Is the hybrid instrument classified as FVTPL? ]

no
Would a sep;rate instrument with the same Separation
terms as the embedded derivative meet the o rtr))hibite d
definition of a derivative? P

L A_re thgecon—omic c_haracteristics and risks of

the embedded derivative closely related to
those of the host contract?

yes

[no]
(=

¢ Separation required; or
¢ FVTPL classification of entire combined contract in certain
circumstances

\ 5

KkPMG
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Accounting for Separable embedded dervatives

Is fair value of embedded derivative reliably measurable?

J

yes

¢ Determine fair X

value of embedded
derivative directly
¢ Carrying value of
host contract is
difference between
fair value of hybrid
contract and
embedded

\ derivative /

Is fair value of host contract
reliably measurable?

yes

/¢ Determine fair value of )
embedded derivative
indirectly based on
difference between fair

value of hybrid contract
\__and host contract )

Designate the\

entire hybrid

2 (combined)
contract as
FVTPL

[ The initial bifurcation of an embedded derivative does not result in ]

recognition of a gain or loss

KkPMG
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= IFRS 9 is not applied to derecognised items at the date of initial application
(DIA).
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- Recognition
- Derecognition
- TFRIC 19
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Ejnhﬁmsm (without significant financing Transaction price (01U TFRS 15)
component)
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-dir vale: Financial laniiy

L Is there a quoted price for transfer of an identical

Use quoted ]

or similar liability price

Identical instruments held as an asset by another

&

( B

|\N2

party? :
y Value using
Yes another
| | valuation
Value from the perspective of entity that holds the | technique
asset. Is there quoted price in an active market for :§>
identical instrument held as asset? ) . p

Yes

Use quoted price (adjusted
for any differences)
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(premium, discount)
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33MSHISNS100NITUAINAS]
Ffectve nterestrate (ER

STEP BY STEP GUIDES 3

.3“

L. AHINUONAT D Meeanii
M IYNU 2 A v oa AAHUIGAUNY -
- aantuea NINVII ? RNNBRIGHIRI
] 3 ¥ ”
NIZUARUAA mMamsidu Taely v o
R Internal rate of ANV UY
INYINUINEYNIT EIR
" return A
AIna e
(IRR/EIR)
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a Y Y = 0 A A Yy A 2 qa
* NUN 1 AIUUIN 52821771 3 ﬂ %$%T§$ﬂulqu@ulﬁ\lﬂﬂuﬂﬂ 3

Y i dy o 1 dgj 3 o =
* FasmenemudyY 5% Neasnttiauilszimnnl

® 3§ front — end fee 10%

Front-end nSZuauan

fee SU (@1¢)
0  IMB (0.IMB) | 09MB |t ol formula
|
I — -
1 (0.05MB) ; (0.05MB) ' RrR=( ) B.95%)
2 (0.05MB) : (0.05MB) 1|
|
3 (IMB)  (0.05MB) ' (1.05SMB) |
STEP 1 STEP 2
Cash flow profile Internal Rate of Return

Cont. next page
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ms?’nuomo‘msmonlﬂar‘\'uﬁq@

- aEm S - aam am o,

Year Loanin/(out) Interest Transaction Cash Flow EIR /" Amort. Y Loan \
cost In/(out) (8.95%) | Transaction! Balance |I
I cost | |
0 1MB (0.1MB) 0.9MB : : 0.900MB :
1 (0.05MB) (0.05MB) 0.081MB ; 0.031MB | 0.931MB |,
2 (0.05MB) (0.05MB) 0.083MB | 0.033MB | 0.964MB |1
3 (1MB) (0.05MB) (1.05MB) 0.086MB ! 0.036MB | 1MB |
(Loan Bal. * EIR) STEP3 STEP4
(0.964MB * 8.98%)
Amortised Loan
STEP 5 transaction costs balance
Accounting entries:
Day1: Withdraw loan & pay front end fee Subseauent date: Record interest and amortise transaction cost
Dr. Cash 0.9MB Dr. Interest expense 0.081 MB (0.900MB*8.95%)
» Cr. Cash 0.050 MB
Dr. Loan - Transaction cost (Contra A/C) 0.1MB Cr. Loan — Transaction cost (Contra A/C) 0.031 MB
Cr. Loan 1MB
kPMG 64
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A31247139% - FVOCI

Interest, impairment
losses, foreign
exchange gains and
losses, gain or loss on
disposal

Other gains and
losses

FVTPL

All gains and losses

independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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TFRIC 19 - Msas:HUFUN1INISIUGlI8asIEIsNU

* A debtor and creditor might renegotiate the terms of a financial liability,
such that the debtor extinguishes the liability fully or partially by issuing
equity instruments to the creditor, i.e., debt for equity swaps

 TFRS 9 paragraph 3.3.3 states ‘the difference between the carrying
amount of a financial liability (or part of a financial liability) extinguished or
transferred to another party and the consideration paid, including any non-
cash assets transferred or liabilities assumed, shall be recognised in profit
or loss’

—

Existing loan

Entity A has an existing loan from a bank B

It negotiates to repay part of the loan by

-

Issuing shares and change the terms of the
remaining portion

Repay part of loan via debt for equity
swap and change terms for remaining

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 69



[FRIG 1Y -ISSUES and consensus

Issue

Are an entity’s equity instruments ‘consideration paid’ in accordance with
TFRS 9 paragraph 3.3.37

Consensus

Equity instruments issued to a creditor to extinguish all or part of a financial
liability are ‘consideration paid’.

Sie[Lli Consideration

Instruments

Issued Sl




TFRIC19 - 1SSUes and consensus (2)

Issue

How should an entity initially measure the equity instruments issued to extinguish
a financial liability?

Consensus

Equity instruments issued in a debt for equity swap should be measured initially
at the fair value.

Extinguished Date

Consideration
Paid

Measured
initially at the
Equity
Instruments

fair value on
extinguished
date

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 71



TFRIC19-ISsUes and consensus (3]

Issue

— How should an entity account for any difference between the carrying
amount of the financial liability extinguished and the initial measurement
amount of the equity instruments issued?

Consideration Paid

Carryin
e Fair value of

- i
amount o equity » Profit or loss

financial _
|Iabl|lty INstruments

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 72



ioiulEdundisn - EIR

v A a wa &
Wwnaadjuniiluasaisn

{p]VAY)

| ST anilaqifiy

>

ymuaany 1 - dsusiaunas

madanyt 2 liausam EIR saunas

1. TunsaindfusunsRutiaunas iinyargfsssiaes@unindgmienisBursantigumienistu o uavdumantinun
whauveuily gross carrying amount uas

2. 1yaARsIINTasRUN NN IRUTeUtAUN1NNTT 1 usasAueanthuusuisniy New gross
carrying amount

madann 3 (Local option)

o/ a o/

fryryianeudunnedjimiduaiausn ANUITUANNNIZLARUAAAUARATNATY YN

7

Aryeyiia ou vise nasanduntadjumiluaiuen A ssmenidaiudiasenn TFRS 9

m IFRS 9 is not applied to derecognised items at the date of initial application
(DIA).

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
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KPMG
5. N1SOQ2EAN
Imparment]




[mpairment - Scope
Inscope _____________________|Outofscope

* Financial assets that are debt instruments = Equity investments.
measured at amortised cost or at FVOCI
(include: trade receivables and debt = Loan commitments and
securities). guarantees issued that are

measured at FVTPL.
= Loan commitments issued that are not

measured at FVTPL. = Other financial instruments
measured at FVTPL.
= Financial guarantee contracts* issued that

are in the scope of TFRS 9 and are not
measured at FVTPL.

= Lease receivables in the scope of TAS 17.

= Contract assets in the scope of TFRS 15.

* Unless accounted for under TFRS 4

KkPMG 75



NWSJU Expected Loss Model
. Oveview

e IFRS 9 13 ‘expected loss’ impairment methodology FIUMNUA 1AS 39 ‘incurred loss’
model

* Dual measurement approach requires recognition of either
- 12-month expected credit losses; or

- lifetime expected credit losses

Jononduan TAS 101 / 38UHUGTA0URTSTuUs:nAlNg
TAS 101 MHUA33MsUs:UcuRGAIdEA:g0y 3 35 lain

1) MudcuilusSogya: 2) mudcuilusosa: 3) Amusculaudnsoun

anrdnia:sie

Jojgonuiy UOJUOOE}HHU




[mpaiment - the new model

Past events

+
Expected Current conditions
loss model N
Forecast of future economic
conditions

* Generally, all financial assets carry a loss allowance.

v No trigger is required for recognising impairment
 More judgement.

* One model for financial instruments in the scope of TFRS 9.

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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(General (Dual Measurement) Approach

12-month ‘ Lifetime
expected credit losses Transfer expected credit losses
A r

ifthe credit risk on the financial
asset has increased significantly
since initial recognition

Move back

iftransfer condition above is
no longer met

* Under the general principle, one of two measurement bases wiill
apply:
v' 12-month expected credit losses; or
v’ lifetime expected credit losses.

« The measurement basis depends on whether there has been a
significant increase in credit risk since initial recognition.

KkPMG 78



JUal Meastrement Approach - Key Goncepts

12-month

= Losses resulting from default events possible

expected within 12 months after reporting date.

credit losses

Lifetime = Losses resulting from all possible default
expected events over expected life of financial

credit losses instrument.

m ©2016KP|\/IGPh omchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entit y. All rights reserve d. 79



3 approacnes of impairment

General Apply to most loans and debt securities
Approach

Simplified

Apply to most trade receivables and lease
Approach

receivable

:

Purchased or
originated

Asset is credit-impaired at initial
credit-

recognition. Recognises changes in lifetime;
expected losses since initial recognition.

impaired
approach

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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TFRS 9 - NM1saogA (expected loss model}
General approach

Bucket 1 Bucket 2 Bucket 3
“performing” “underperforming” | “non-performing”
Significant Objective
Initial increase in evidence of
recognition credit risk impairment

12-month
Impairment loss expected credit Lifetime expected credit losses
losses

Interest on assets
not impaired at EIR applied to gross amount
initial recognition

EIR applied
to amortised cost

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 81



ASSesSment of significant Increases In Lredit RISk -
ARelative Concept

- Assessment based on change in risk of default since
initial recognition.

* Not based on change in amount of ECL.

- Based on all reasonable and supportable information,
including forward-looking info, available without
undue cost or effort such as:

* Actual/expected internal/external credit rating changes.
» Actual/forecast macroeconomic data.
+ Changes in price and market indicators of credit risk.

* Actual/expected changes in operating results/environment
of borrower.

Rebuttable presumption

Significant increase in credit risk if financial assets HN i
> 30 days past due. mil &1 i

KkPMG 82



Dual Measurement Approach - Applying a Definition of Default

» Consistent with definition used for internal credit risk management
purposes for the relevant instrument.

« Consider qualitative indicators when appropriate, e.g. breach of
covenants.

 May be the same as used for regulatory purposes but has to be consistent
with the above two requirements.

« Should be applied consistently.

Rebuttable presumption that default does not occur later than 90
days past due



Data Sources in Measuring Impairment

Internal/
external Macroeconomi
ratings c data
Credit loss
experience of Factors
other entities specific to
the
b borrower
Historical e
|0§S Other
experience information

Reasonable and supportable information that is available
without undue cost or effort.

84



Expected Credt LoSS

Expected Credit Loss (ECL)

PD LGD
(Probability of (Loss Given

EAD

(Exposure at

Default) Default) Default)

Probability of default The likelihood that the borrower of a loan or debt will not be
(PD) able to make the necessary scheduled repayments for the
upper threshold set in the definition of default.

Exposure at Default The total value that (Client) is exposed to at the time of
(EAD) default and is calculated as a maximum value between
balance and limit.

Loss Given Default (LGD) Credit losses conditioned on default including recovery cost
and time value of money.

Expected credit losses The weighted average of credit losses with the respective

(EL) risks of a default occurring as the weightes.
m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 85



[rade and Lease Receivanies and Contract ASSetS

Trade receivables
and contract assets
with
a significant
financing
component

Lease receivables

Policy election to apply

12 e
— Loss allowance always
- -
o sty equal to lifetime
ﬁ ot expected credit losses.
s i o
g e
m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.

Trade receivables
and contract assets
without
a significant
financing component
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Measuring Impairment

Expected credit losses on financial assets

Probability
weighted

Present value Cash shortfalls

: Unbiased and

probability-
weighted amount
(evaluate a range
of possible
outcomes).

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 87



Measurement - estimating cash shortralls

Estimating cash shortfalls is the difference between :
The PV of cash flows per contractual contract ; and
The PV of cash flows that is expected to received

CoIIateraI Forward looking
/ \\\\“\

Original EIR or an approximation as a discount rate.

88



Simpifications inImpairment Mode

= May assume that the credit risk on a financial
instrument has not increased significantly.

-~

Financial assets

with low credit

risk = Assessment can be based on external or

internal ratings.

= Significant increase in credit risk if financial
Rebuttable assets > 30 days past due.

presumption = Default does not occur later than 90 days past
due.

Significant
increase in credit
risk

Maturity/Due date 30 days 90 days

KkPMG 89



anHRUNISA

= Entity M has a trade receivable of CU1,000 that is due in 3
months’ time.

= M expects that the most likely scenario is that the full amount will
be paid on time.

= M estimates that there is
= 1% probability that the debtor will pay nothing; and
= 99% probability that the full amount will be paid when due.

M measures expected losses as 1% of the cash shortfall of CU1,000.
As short-term receivables do not have a contractual interest rate,
this implies an EIR of zero and discounting is generally not required.

Expected loss = (CU1,000 x 1%) + (CUO x 99%) = CU10



Modifications

If contractual cash flows of a financial asset are modified, an entity is
required to distinguish between:

Modification that

does not result in
derecognition

Modification that
results in derecognition
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Moaification Gain or LoSS

When contractual cash flows are renegotiated or otherwise modified but do not result in
derecognition:

» Recalculate gross carrying amount (GCA)* of the financial asset and recognise a modification
gain or loss in profit or loss.

» Costs or fees incurred adjust carrying amount of modified financial asset and are amortised
over remaining term.

*¥*GCA = PV of renegotiated or modified contractual cash flows
discounted at original EIR.
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Modifications: Assessing Significant Increase in Gredit Risk

If modification does not result in derecognition:

Modified asset does not automatically have lower credit risk than original unmodified
asset.

Subsequent assessment of significant increase in credit risk is made by comparing risk of
default at:

Reporting date

(based on original Modification (based on modified
unmodified terms) date

Initial recognition

terms)

KkPMG 03



Modifications: Assessing Significant Increase in Gredit Risk

If modification results in derecognition:
New financial asset recognised on day of modification; and

Subsequent assessment of significant increase in credit risk is made by comparing risk of
default at:

Initial Modification date (based Reporting date (based
recognition on modified terms) on modified terms)




ioisulHdunsiisn

Retrospective application with certain exceptions as follows:

Would it require undue cost or effort to
determine at the DIA whether there has been a

significant increase in credit risk since initial
recognition of the financial asset?

o

Determine whether there has
been a significant increase Iin
credit nsk since the date of initial
recognition

Is the credit risk of the financial asset low? -
May assume that credit risk has

not increased significantly since
initial recognition

No

Loss allowance or provision is equal to In this case, recognise loss

allowance equal to 12 months’
expected credit losses

lifetime expected credit losses at each
reporting date until the financial asset has
been derecognised

m IFRS 9 is not applied to derecognised items at the date of initial application
(DIA).
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iDoisUl5I0unsS SN - Local option

Local option

Impairment
Adjusted the cumulative effect to retained earning beginning.
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RISK and RISK managemen

Vo
Foreign ‘e
currency

§
exposure
P Interest

rate risk

Rating Marks for Long-Term Bonds Definitions

Most likely that debt obligations will be honored
High
3

High likelihood that debt obligations will be honored.

Thara isa Ilkallhoud Ihal debt ohl\gallons w||| be honored,
mP the ﬁhal rating (x;] @ is the
Rty o1 2 drrerreiecl Reibued of Gabt repayment.

Rapaymem does not pose a problem at present
but may become problematic in the future.

Probability of repayment is weak, with cause for concem.

Re paymentis uncertain and there is the danger
of defaull on debl abligations as a real possibiity.

High likelihcod of default on debt obligations.

Extremely high probability of default on
J debl obligations
Low

Defaulting on debt obligations

Note: Credit ratings range from AAA to D, and are further subdivided into a total of
20 ratings (see chart) by the use of plus and minus signs for ratings AA to B.
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Hedge accounting: background

Hedge accounting can build a bridge between...

Business / risk @ Financial
management reporting

Other
measurement /
recognition

Accounting at
FVPL

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 99



J0iective and scope

Aligns hedge accounting more closely
with risk management

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 100



Hedge Accounting

Receivables Forward contract
denominated in
foreign
currency

Accounting for

Foreign
currency
exposure

Foreign
currency risk

Hedged item I

Receivables
denominated in
foreign
currency

derivative:
FAIR VALUE

KkPMG

K Economically risk
exposure is managed

¢ But measurement
differences may lead to

- an accounting
mismatch in profit or
loss; and

Hedge
instrument

Forward
contract

- volatility in reported

K results

[ W Accounting

© 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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1ypes of nedges

Net investment

Cash flow hedge Fair value hedge hedge

» Hedge of exposure » Hedge of exposure » Hedge specifically

to variability in cash to changes in fair for offsetting the FX

flows value translation gain/loss
on a net investment

* Deferral of gain/ * Changes the In a foreign operation

loss on the hedging accounting for the that arises under

instrument in OCI hedged item TAS 21

(measurement,

* Reclassification out recognition in the

of OCI when the balance sheet or

hedged risk affects when to reclassify

profit or loss (or as a amounts from OCI to

‘basis adjustment’) profit or loss)

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 102



Jualfying criteria for hedge accounting

Eligible hedged items Eligible hedging
& hedged risks instruments

All criteria
must be met

Formal designation
and documentation at | Hedge effectiveness
inception

kPMG 103



© [igble nedoed items

Eligible hedged items: what to designate...

Net
Forecast investment in
transaction a foreign
operation

Recognised Unrecognised

asset or firm
liability commitment

Aggregated
exposures

Selected Components
contractual of nominal

cash flows amounts

Risk
components

Groups of
items

Eligible designations: how to designate...

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 104



jibiity of a Group of Irems s the hedge tem
\cluding Net Postions)

l @ )
—

Eligibility criteria

m Consists of items that are eligible hedged items.

m Managed on a group basis for risk management
purposes.

m Inthe case of a cash flow hedge of items with offsetting
risk positions, it is a hedge of foreign currency risk and
the designation specifies certain details about the

- forecast transactions.
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RISK COMponents

Designation criteria (financial and non-financial risk

\ 4

components)

\ 4

Separately + Reliably
identifiable measurable

m Analyse the particular market structure to which the risk
relates and in which the hedging activity takes place

m Applies to contractual and non-contractual specified risk
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Agaregated tXposures

Aggregated exposure = non-derivative exposure + derivative J

Effectiveness assessment and ineffectiveness measurement

Hedging relationship

Pl Il IIE I S - - _—_—_\

Ineffectiveness
Measurement

II ggregated exposure

: Effectiveness
: Assessment
: Derivative

| Vs. hedging

| instrument

I

I

) | S

If aggregate exposure is a hedging relationship, assessment and measurement

would be performed at that level

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 107



Jualfying heaaing instruments (1
N @

\

Derivatives Separable embedded derivatives

P

AN

Non-derivatives designated as Written options may be designated
hedging instruments for hedges of only for hedging of purchased
\foreign exchange risk only ) \ options)

KkPMG 108



Jualfying hedaing instruments (¢}

Derivatives should be designated A (Derivative may not be designated\
as hedging instruments in their as hedging instruments for only a
entirety. Permitted exceptions: portion of its remaining period to
¢ Intrinsic value of options maturity

¢ Spot price element of T=asas
\ forwards

J
™

A proportion of a financial
instrument may be designated as
\\ the hedging instrument)

KkPMG 109



Contains the entity’s risk
management objective and
strategy for undertaking the hedge

Describes the nature of the risk
\Eeing hedged

© edge documentation

A

\

( Identifies clearly the hedged item
and the hedging instrument

A

Describes how hedge

effectiveness will be assessed)

110



TFRS 9 - §U||UUUOansUcuuUOJﬁuﬂ:nmzfisu

msUainuAnuidsanuioonidu 3 Us:inn

msUainunu msUainuAnuide)

1H0J msUoInuANUIAY) yoIluaINUANsIu
Tuyamgtisssu Tuns:naiiuaa msiGunuflu
Fair value Cash flow hedges cds:ine
hedges Net investment
hedges

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.
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-dIr value nhedde accounting

-

~

Hedged item

J

L A

Hedging instrument
“

I
Remeasurement to fair

value in respect of
hedged risk recognised

¢ Derivative FVTPL R
(regular measurement)

¢ Non-derivative monetary
item remeasurement of

FX component in profit

In profit or loss

o

. orloss

[ Solves accounting mismatch
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Lasn Tlow hedge accounting

Hedged item

™

7

[

Hedging instrument

J

Regular recognition and
measurement

N

J

Measured at fair value with: \

Effective portion of changes in
its fair value recognised in OCI
and reclassified to profit or loss
when hedged item affects profit

or loss

Ineffective portion of changes in
its fair value recognised in profit

or loss

J

Solves accounting mismatch
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NEL Ivestment Nedges
” D

i Hedge of foreign currency \ /Hedged item is a net investment in
exposure a foreign operation

&

J
N

The foreign currency exposure
K could affect profit or |OSS)




NEL Investment Nedge accounting

Hedged item [ Hedging instrument

J J

\ / Measured at fair value with: \
¢ Effective portion of foreign
exchange differences

Regular measurement per TAS 21: recognised in OCl and
¢ Foreign exchange differences reclassified to profit or loss
recognised in OCI when the hedged item affects

profit or loss
¢ Ineffective portion of changes in

its fair value recognised in profit
/ or loss /

[ Solves accounting mismatch
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[FRIG16ISSUES and consensus

Issue

The nature of the hedged risk and the amount of the hedged item for which a
hedging relationship may be designated

Consensus

The hedged item can be an amount of net assets equal to or less than the
carrying amount of the net assets of the foreign operation. (TFRIC 16 para.11)

Parent entity Foreign operation
Functional Currency Functional Currency

Foreign Exchange Risk
No

double
__ count

Net Investment in the Part of Net Investment
foreign operation in the foreign operation

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of 116

independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved.



TFRIC16 - 1SSUes and consensus (2)

Issue
Where in a group the hedging instrument can be held
Consensus

The hedging instrument(s) may be held by any entity or entities within the
group (TFRIC 16 para.14)

Held hedge instrument

Parent Company

Intermediate Company

The total
effective portion
of the change is
included in other
comprehensive Foreign operation

Income.

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 117



TFRIC16 - 1SSues and consensus (3)

Issue

- Disposal a hedged foreign operation

Parent Company E

Intermediate Company{i

KkPMG

Foreign operation

I Disposal

Consensus : Recycle
OCl to PL (TFRIC 16
para. 16)
Cumulative gain or loss
on the hedging
instrument that was
determined to be an
effective hedge
reclassified to profit or
loss in the consolidated
financial statements
of the parent entity

© 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 118



Hedge documentation

~ Contains the entity’s risk \ ( Identifies clearly the hedged item\
management objective and and the hedging instrument

strategy for undertaking the hedge

A

Describes the nature of the risk Describes how hedge
\\being hedged ) K effectiveness will be assessedj

KkPMG 119



O [ifectiveness - what s it?

How well the fair value or cash flow movements on the hedging instrument
offset the fair value or cash flow movements on the hedged item?

Fair value/ /\
cash flows 2

Time

Hedged item

Hedging
instrument

KkPMG 120



HEA0e LITECTVENESS ASSessment

80% - 125% test I Qualitative, forward-looking ’

m Economic relationship exists.

m Credit risk does not dominate value changes.

m Hedge ratio matches actual ratio used for risk management. )

kPMG 121



Heaoe Effectivensss ASSessment

Frequency of Assessment Qualitative or quantitative?

m Inception; and m Depends on facts and
= On going basis: circumstances.
~ Each reporting date; or m Qualitative assessment

appropriate in some

— A significant change in circumstances.

the circumstances. _ _
m Risk management policy -

main source of information.

m May require change in

/"' methodologies assessment. /"

-

KkPMG 122



Repalancing and biscontinuation

Rebalancing - continue applying hedge accounting by

adjusting hedge ratio

mRisk management strategy vs. risk management objective.
mCan be complex.

mUpdate hedge documentation upon rebalancing.
mVoluntary discontinuation prohibited.

m © 2016 KPMG Phoomchai Audit Limited, a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International Cooperative (“KPMG International”), a Swiss entity. All rights reserved. 123



Repalancing and biscontinuation

NO . o
Is the risk management objective i DIEEEmInE

still the same? hedge_
accounting

Yes

Does the hedged ratio continue
to appropriately reflect the

expected relationship between % Rebalance
the hedging instrument and the

hedged item?

Yes

Continue hedge accounting

Outcome is
required not to
be inconsistent

with the purpose
of hedge
accounting
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Exemptions/exceptions from general principle

= Retrospective application is required or
permitted when “costs of hedging” accounting
is applied.

Hedge Prospective
accounting application - Time value of a purchased option

- Forward element of a forward contract
- Foreign currency basis spreads
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Local
option
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First Impressions: First Impressions: M
Fair value IFRS 9 Financial

measurement Instruments

e
>

Visit komg.com/ifrs for the latest on IFRS.

Whether you are new to IFRS or a current user, Visit KPMG financial instruments web portal for latest insights

you can find digestible summaries of recent on evolving accounting practice for financial instruments.

developments, detailed guidance on complex

requirements, and practical tools such as ) o )

illustrative disclosures and checklists. https://home.kpmg.com/xx/en/home/services/audit/international-
financial-reporting-standards/financial-instruments.html

Important notice:

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.
Although we endeavour to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date

it is received or that it will continue to be accurate in the future. No one should act on such information without appropriate professional advice
after a thorough examination of the particular situation.

This document is made by KPMG Phoomchai Audit Ltd., a Thai limited liability company and a member firm of the KPMG network of
independent firms affiliated with KPMG International, a Swiss cooperative, and is in all respects subject to the satisfactory completion of
conflict checks, negotiation, agreement, and signing of a specific engagement letter or contract. KPMG International provides no client
services. No member firm has any authority to obligate or bind KPMG International or any other member firm vis-a-vis third parties, nor does
KPMG International have any such authority to obligate or bind any member firm.
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