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12—
Financial Assets/Liabilities at Fair Value through Profit or Loss
n € m. Dec 31, 2014 Dec 31, 2013
Trading assets:
Trading securities 177,639 187 554
(Other trading assets’ 18,041 22516
Total trading assets 195,681 210,070
Positive market values from derivative financial instruments 529,958 04 580
Financial assets designated at fair value through profit or loss:
Securities purchased under resale agreements 60,473 116,764
Securities bomowed 20,404 32485
Loans 15,331 15,579
Other financial assets designated at fair value through profit or loss 21,078 19,768
Total financial assets designated at fair value through profit or loss 117,285 184 587
Total financial assets at fair value through profit or loss 042,924 599 257
1 Includes traded loans of € 16.7 million and € 17_8 million at December 31, 2014 and 2013 respectively.
nEm. Dec 31, 2014 Dec 31, 2013
Trading liabilities:
Trading securities 41,112 o4 851
Other trading iabilities T3 853
Total trading liabilities 41,843 55,804
Megative market values from dervative financial instruments 510,202 453428
Financial liabilities designated at fair value through profit or loss:
Securities 2old under repurchase agreements 21,053 73642
Loan commitments 99 193
Long-termn delbt 9,919 9342
Other financial liabilities designated at fair value through profit or loss 6,061 6927
Total financial liabiliies designated at fair value through profit or loss 371 90,104
Investment contract liabilities’ 8,523 8,067
Total financial liabilities at fair value through profit or loss 97,699 G537 404

1 These are investment contracts where the policy terms and conditions result in their redemption value equaling far value. See Note 41 “Insurance and Investment
Confracts”, for more detail on these contracts

ﬁm JUNNIIWVDY Deutsche Bank th 31 5.a 2557
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Financial Assets & Liabilities designated at Fair Value through Profit or | oss
The Group has designated various lending relationships at fair value through profit or loss. Lending facilities

consist of drawn loan assets and undrawn imevocable loan commitments. The maximum exposure to credit
risk on a drawn loan is its fair value. The Group’s maximum exposure to credit risk on drawn loans, including
securities purchased under resale agreements and securities borrowed, was € 96 billion and € 165 billion as of
December 31, 2014, and 2013, respectively. Exposure to credit risk also exists for undrawn imevocable loan
commitments and is predominantly counterparty credit nisk.

The credit risk on the securities purchased under resale agreements and securities borrowed designated under
the fair value option is mitigated by the holding of collateral. The valuation of these instruments takes into ac-
count the credit enhancement in the form of the collateral received. As such there is no materal movement
during the year or cumulatively due to movements in counterparty credit risk on these instruments.

Changes in fair value of loans’ and loan commitments attributable to movements in counterparty credit risk?

Dec 31, 2014 Dec 31, 2013

Loan Loan

in € m. Loans commitments Loans commitments

Motional value of loans and loan commitments exposed to credit nsk 5,146 15,393 6,874 26,249

Annual change in the fair value refliected in the Statement of Income 3 43 43 254

Cumulative change in the fair value® 14 470 =5 742

Motional of credit denvatives used to mitigate credit nsk 417 5,152 627 13,050
Annual change in the fair value reflected in the Statement of Income (1) (19} (13) (343)
Cumulative change in the fair value” (3) (257) (14} (274)

1 Where the loans are over-collateralized thers is no material movernent in vakeation during the year or cumulatively due to movements in counterparty credit risk.

# Dietermined using valuation madels that exdude the fair value impact associated with market risk.

¥ Changes are attributable to koans and kan commitments held at reporting date. which may diffier from those held in prior periods. Mo adjustments ane made to
prior year to reflect differences in the underlying population.

Changes in fair value of financial liabilities attributable to movements in the Group's credit risk’

in€ m. Dec 31, 2014 Dec 31, 2013
Annmual change in the fair value reflected in the Statement of Income (23] a5
Cumulative change in the fair value 134 11

1 The fair value of a financial Rability incorporates the credit risk of that financial Eability. Changes in the fair valee of financial Eabiliies issued by consolidated
structured entity hawe been excluded as this is not related to the Group's credit risk but to that of the legally isolated structured entity, which is dependent on the
collateral it holds.
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Reclassified Financial Assets

Financial assefs

Trading assets  awailable for sale
mn € bn. reclassified to reclassified to
{unless stated othenwise ) loans loans
Camying value at reclassification date 266 114
Unrealized fair value losses in accumulated other comprehensive income 0.0 {1.1)
Effective interest rates at reclassification date:

upper range 131% 99%

lower range 2.5% 39%
Expected recoverable cash flows at reclassification date 396 17 .6
Carmying values and fair values by asset type of assets reclassified in 2008 and 2009

Dec 31, 2014 Dec 31, 2013

n £ m. Camying valua Fair valus Camying value Fair Value
Trading assets reclassified to loans:

Securitization assets 1,983 2,124 1,985 1,872

Debt securities 1,067 1,160 1,062 1,068

Loans 1,146 888 2367 2,064
Total trading assets reclassified to loans 4 197 4171 5415 3,004
Financial asssts available for sale reclassified to loans:

Securitization assets 1,782 1,743 1,972 1,955

Debt securities 1,378 1,493 1,220 1,284
Total financial assets available for sale reclassified to loans 3,160 3,236 3,192 3,239
Total financial assets reclassified to loans T,35T1 7.408 8,606 8243

on positions sold.

! There is an associated effect on the camying value from effective fair value hedge accounting for interest rate risk to the camying value of the reclassified assets
shown in the table above. This effect increases camying value by € 88 million and € 34 million as at December 31, 2014 and December 31, 2013 respectively.

All reclassified assets are managed by the NCOU and disposal decisions across this portfolio are made by the
NCOU in accordance with their remit to take the de-risking decisions. For the year ended December 31, 2014,
the Group sold reclassified assets with a camying value of € 137 million, resulting in a net gain of € 4.1 million
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Reclassified Financial Assets: Carrying values and fair values by asset class
All 1AS 39 reclassified assets were transfermred into the NCOU upon creation of the new division in the fourth
quarter of 2012. The NCOU has been tasked to accelerate de-risking to reduce total capital demand and total
adjusted assets. A number of factors are considered in determining whether and when to sell assets including
the income statement, regulatory capital and leverage impacts. The movements in carmying value and fair value
are illustrated in the following table:
Carrying values and fair values by asset class reclassified in 2008 and 2009
Dec 31, 2014 Dec 31, 2013
Carrying Unrealized Camying Unrealized
in € m. value (CV) Fair value (FV) gamns!(losses) walue (CV) Fair value (FV) gains/|losses)
Secuntization assets and debt securities
reclassified:
1US municipal bonds 2302 2503 2m 2155 2232 7
Student loans ABS 1,464 1,529 BS 1,263 1,305 42
CDOICLO TiT 689 (28) 979 938 (41)
Covered bond 893 987 a5 aBs 788 (97)
Commercial mortgages securities 187 192 =] 281 260 (21)
Residential morgages ABS 83 9z 9 74 71 (3)
Cther’ 556 528 (38) 602 585 (17}
Total securitization assets and debt securties
reclassified 6,211 6,520 309 6,239 6,179 (60}
Loans reclassified:
Commercial mortgages 227 226 ] 1,463 1428 (35)
Residential mortgages a7 B16 (255) B44 5G8 [248)
Other 49 46 (3 61 35 (22}
Total loans reclassified 1,146 B8E (259) 23687 2,064 (303)
Total financial assets reclassified to loans 7,357 7.408 51 B,6D6 8,243 {363)
1 Includes assat backed securities related to the awiation indwstry and a mixture of other securitization assets and debt securities.
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18 —
Offsetting Financial Assets and Financial Liabilities
The Group is eligible to present certain financial assets and financial liabilities on a net basis on the balance
sheet pursuant to criteria described in Note 1 "Significant Accounting Policies and Critical Accounting Esti-
mates: Offsetting Financial Instruments”.
The following tables provide information on the impact of offsetting on the consolidated balance sheet, as well
as the financial impact of netting for instruments suhject to an enforceable master netting EITB[‘IQE‘TTIE‘M or simi-
lar agreement as well as available cash and financial instrument collateral.
Assets
2014
Amounts not set off on the balance sheet
Met amounts
Gross of financial
Gross amaounts assefs pre- Impact of
amounts set off on the sented on the Master Financial
of financial balance balance Metting Cash instrument
in € m. assels shest sheet  _Agreements collateral collateral’  Net amount
Central bank funds sold and securities purchased
under resale agreements (enforceable) 17,051 (2,419) 14,632 0 0 (14, 602) 29
Central bank funds sold and securities purchased
under resale agreements (non-enforceable) 3,164 1] 3,164 1] 0 (2,386) 779
Securities borrowed (enforceable) 11,891 0 11,891 0 0 (11.406) 485
Securities borrowed (non-enforceable) 13,843 0 13,843 0 0 (13.294) 549
Financial assets at fair value through profit or loss
Trading assets 196,157 (476) 195,681 0 (11) (1,049) 194 621
Positive market values from derivative financial
instruments (enforceable) 823578 {217,158) 606,421 (519,590) (61,518) (15,330) 9,982
Positive market values from derivative financial
instruments {non-enforceable) 23537 0 23537 D 0 D 23,537
Financial assets designated at fair value through
profit or boss (enforceable) 101,845 (37,075) &4 770 (2,782) {1,924) (50,245) 9,819
Financial assets designated at fair value through
profit or koss (non-enforceable) 52,516 0 52 516 0 0 (31.358) 21,158
Total financial assets at fair value through profit
or loss 1,197 633 {254, 708) G472 924 (522 373) (63 453) (97 982) 259 117
Loans 405673 (61) 405612 0 {16,259) (46,112) 343242
Oiher assets 157,771 (19,792) 137,980 (67,009) {239) (13) 70,720
thereof: Positive market values from derivatives
qualifying for hedge accounting (enforceable) 10,723 (6,320) 4403 (3,837) 0 1] D66
Remaining assets not subject to netting 178,557 0 178 557 0 (B74) (451) 177,231
Total assets 1,985 683 {276,980) 1,708,703 (589,3581) (80,825) (186, 24E6) 852 252
1 Excludes real estate and other non-financial instrement collateral.
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Liabilities
- 2014
Amounts mot set off on the balance sheet
Met amounts
Gross of financial
Gross amounts  Eabilibes pre- Impact of
amounts st off on the sented on the Master Financial
of financial balance balance Metting Cash mestrument
n € m. liabilities shieet shest Agreements collateral collateral Met amount
Deposits 232 992 {61) 232931 0 0 0 232,91
Central bank funds purchased and secunties sold
under repurchase agreements (enforceable) 2,673 (2.419) 3,254 ] i (2,966) 288
Central bank funds purchased and secunties sold
under repurchase agreements (non-enforceable) 7,633 L] 7,633 0 0 (2,278) 5,356
Securties loaned (enforceable) 1,79 L] 1,791 0 0 (1,614) 177
Securities loaned (non-enforceable) 249 L] 549 0 0 (209) 339
Financial liabilities at fair value through profit or loss
Trading liabilities 42 960 {1,117} 41,843 0 0 0 41,843
Megative market values from dernvative financial
instruments (enforceable) B03,073 (217,597) SB5 4TS {518,364) (63,172) (3,939) 0
Megative market values from dervative financial
instruments (non-enforcealkie) 24 726 0 24 726 0 0 (11,996) 12,731
Financial liabilities designated at fair value through
profit or loss (enforceable) 52 517 {35,994) 16,523 {2,782) 0 (13,741) 0
Financial liabilities designated at fair value through
profit or loss (non-enforceable) 06 452 0 096,452 0 (3,130) (5, 718) &7 603
Total financial liabilities at fair value through profit
or loss 1,019,728 (254 T0E) 765,019 {521,148) (66,302) (35,3094) 142 176
Cther liabilities 136 254 (19,792) 116,502 {71,645) 0 0 44 858
thereof. Negative market values from derivatives
qualifying for hedge acecounting (enforceakble) 11,383 {6.320) 5,063 {5,063) 0 0 0
Remaining iabilities not subject to netting 207 B0 0 207 801 0 0 0 207 801
Total liabilities 1,912 461 (276,980) 1,635,481 {592, 791) (66,302) (42 460) 933,927
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21—
Transfers of Financial Assets

The Group enters into transactions in which it transfers financial assets held on the balance sheet and as a
result may either be eligible to derecognize the transferred asset in its entirety or must continue to recognize
the transfemred asset to the extent of any continuing involvement, depending on certain criteria. These criteria
are discussed in Note 1 “Significant Accounting Policies and Critical Accounting Estimates”.

Where financial assets are not eligible to be derecognized, the transfers are viewed as secured financing
transactions, with any consideration received resulting in a corresponding liability. The Group is not entitied to
use these financial assets for any other purposes. The most common transactions of this nature entered into
by the Group are repurchase agreements, securities lending agreements and total return swaps, in which the
Group retains substantially all of the associated credit, equity price, interest rate and foreign exchange risks
and rewards associated with the assets as well as the associated income streams.

Information on asset types and associated transactions that did not gualify for derecognition

in€m. Dec 21, 2014 Dec 31, 2013
Camying amount of fransfemed assats

Trading securities not derecognized due to the following transactions:

Repurchase agresments 24 410 32,714
Securities lending agreements 52,531 42 B34
Total retum swaps 3,738 7.960
Consolidated Group Sponsored Secuntizations 507 168
Total trading securities 81,186 83,726
(Other trading assets 433 B66
Financial assetz available for sale 1,731 s07
Loans 2225 2,085
Total 85,575 87,183
Camying amount of associated liabilities 57,800 68,435
Information on assets transferred that did not qualify for derecognition where associated liahility is recourse only to the
transferred assets’
Dec 31, 2014 Dec 31, 2013
Camying Camying
in € m. value Fair value value Fair vakuse
Trading securities 207 507 168 168
Other trading assets 370 370 333 333
Financial assets available for sale 1,660 1,660 252 252
Loans 2074 2087 1,902 1,928
Total 4,611 4,624 2 654 2 680
Associated liability 4282 4 282 2 663 2 BB3
Met position 329 342 &) 17

1 Associated liabiliies are notes issued by Consolidated Group Sponsored Securitzatons.
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Carrying value of assets transferred in which the Group still accounts for the asset to the extent of its continuing
involvement

in € m. D 31, 2014 Dec 31, 2013
Camying amount of the onginal assets transfemed:

Trading securities 254 210
Other trading assets 0 1
Camying amount of the assets continued to be recognized:

Trading securities 26 =T)
Other trading asseis 0 1
m amount of associated liakilities 25 oe

The Group could retain some exposure to the future performance of a transferred asset either through new or
existing contractual rights and obligations and still be eligible to derecognize the asset. This on-going involve-
ment will be recognized as a new instrument which may be different from the orginal financial asset that was
transferred. Typical transactions include retaining senior notes of non-consolidated securtizations to which
originated loans have been transferred; financing arangements with structured entities to which the Group has
sold a portfolio of assets; or sales of assets with credit-contingent swaps. The Group’s exposure to such trans-
actions is not considered to be significant as any substantial retention of risks associated with the transferred
asset will commonly result in an initial failure to derecognize. Transactions not considered to result in an on-
going involvement include normal warmranties on fraudulent activities that could invalidate a transfer in the event
of legal action, qualifying pass-through amangements and standard trustee or administrative fees that are not
linked to performance.
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The impact on the Group's Balance Sheet of on-going involvement associated with transferred assets derecognized in full:

Dec 31, 2014 Dec 31, 2013

Maxirmum Macdmum

Carmying Exposure Carrying Exposure

n € m. wvalue Far value to Loss' value Fair value to Loss'
Loans:

Securitization notes 93 &9 153 289 198 365

Cther 12 12 12 0 0 0
Total Loans 105 101 165 289 198 385
Financial assets held at Fair Value through the P&L:

Securitization notes 211 N 211 1,153 1,153 1,153

MNon-standard Interest Rate, cross-curmency or inflationdinked swap 33 33 33 178 178 175
Total Financial assets held at Fair Value through the PaL 544 544 a4 1,332 1,332 1,332
Financial assets available for sale:

Securitization notes 13 13 13 12 12 12
Total Financial assets available for sale 13 13 13 12 12 12
Total financial assets representing on-going involvemnent g6 658 722 1,633 1,542 1,708
Financial liabiliies held at Fair Value through the P&L:

MNon-standard Interest Rate, cross-currency or inflationdinked swap 32 32 0 40 40 1]
Total financial iabiliies representing on-going involvement 32 32 0 40 40 ]

'The mazmum exposure to loss is defined as the carmying value plus the notional value of any undrawm loan commitments.

The impact on the Group's Statement of Income of on-going involvement associated with transferred assets
derecognized in full:

Dec 31, 2014 Dec 31, 2013

‘fear-to- Cumulative Gainfiloss) Year-to- Cumulative Gain'{loss)

n £ m. date PAL PEL on disposal date PEL P&L on disposal

Securitization notes 55 171 0 323 282 i}

Mon-standard Interest Rate, cross-curmency or inflation-linked swap 30 671 0 267 29 3
Met gainsi{losses) recognized from on-going inmvolvement in

derecognized assets 85 B42 0 580 1,011 3

1 Typically, sales of assets into securtization wehicles were of assets that were classified as Far Value through PEL, therefore any gam or loss on disposal is immaterial.
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19 Provision for doubtful debts

Group Company

2015 ™ 2014 2015 2014

$m $m $m $m

Specific provision for doubtful debts - Lifetime Expected Credit Losses (ECL) 637 1,358 332 1,022
Collective provision for doubtful debts - Lifetime ECL 2,428 - 1,883 -
Collective provision for doubtful debts - 12-months ECL 455 - 312 -
Total collective provision for doubtful debts 2,883 1,760 2,195 1,403
Total provision for doubtful debts 3,520 3,118 2,527 2,425

(1 The opening balance for the collective provision of doubtful debts measured under AASB 139 is now presented as 12-months and Lifetime expected credit losses following the adoption of AASB 9, with no

restatement to prior period comparatives. Refer to Note 1(c)(i) for information on the adoption of AASB 9.

2015
Collective Collective
provision provision
Collective Lifetime Lifetime Specific
provision ECL ECL provision
12-months not credit credit Collective Lifetime
ECL impaired impaired provision ECL Total
Group $m $m $m $m $m $m
Balance at beginning of year - - - 1,760 1,358 3,118
Restated for adoption of new accounting standards 559 1,639 567 (1,760) (322) 683
Changes due to financial assets recognised in the opening balance that have:
Transferred to 12-months ECL 480 (450) (30) - - -
Transferred to Lifetime ECL not credit impaired (56) 119 (63) - - -
Transferred to Lifetime ECL credit impaired - collective provision (4) (57) 61 - - -
Transferred to Lifetime ECL credit impaired - specific provision (3) (67) (132) - 202 -
Bad debts recovered - - - - 129 129
Bad debts written off - - - - (1,300) (1,300)
Charge to income statement from continuing operations (517) 808 23 - 530 844
Charge to income statement from discontinued operations @ (3) 6 - - 15 18
Derecognised in respect of the disposal group (27) (52) (1) - (13) (93)
Foreign currency translation and other adjustments 26 42 15 - 38 121
Balance at end of year 455 1,988 440 - 637 3,520

(1 The opening balance for the collective provision of doubtful debts measured under AASB 139 is now presented as 12-months and Lifetime expected credit losses following the adoption of AASB 9, with no

restatement to prior period comparatives. Refer to Note 1(c)(i) for information on the adoption of AASB 9.

@ Includes discontinued operations of GWB. Refer to Note 51 - Discontinued operations for further details.
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42 Financial risk management
Credit risk exposures by risk grade

The tables below show significant exposures to credit risk to which the expected credit loss model is applied, for recognised and unrecognised financial
assets, based on the following risk grades:

«  Senior investment grade: broadly corresponds with Standard & Poor’s ratings of AAA to A- (internal rating 1 to 5).

« Investment grade: broadly corresponds with Standard & Poor’s ratings of EBE+ to BBB- (internal rating 6 to 11).

«  Sub-investment grade: broadly corresponds with Standard & Poor’s ratings of BB+ (internal rating 12 to 23).

+ Default: broadly corresponds with Standard & Poor’s rating of D (internal rating 98 and 99).

2015
Leoans and advances and loan commitments for which the loss allowance is measured at:
12-months

expected credit Lifetime expected Lifetime expected
loss credit losses credit losses Total

Not credit impaired  Not credit impaired Credit impaired
Group $m $m $m $m
Senior investment grade 188,919 - - 188,919
Investment grade 226,086 4,427 - 230,513
Sub-investment grade 188,106 73,171 - 261,277
Default - 1,378 6,191 7,569
Total 603,111 78,976 6,191 688,278

2015
Acceptances for which the loss allowance is measured at:
12-months

expected credit Lifetime expected Lifetime expected
loss credit losses credit losses Total

Not credit impaired Not credit impaired Credit impaired
Group () $m $m $m $m
Senior investment grade 369 - - 369
Investment grade 3.789 257 - 4,046
Sub-investment grade 7.762 9,495 - 17,257
Default - - 136 136
Total 11,920 9,752 136 21,808

" The September 2015 information has been provided following the adoption of AASB9. Comparative information is not required. Refer to Note 1(c)(i) for information on the adoption of AASB.
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42 Financial risk management (continued)

2015

Debt instruments at fair value through other comprehensive income for which the loss
allowance is measured at:

12-months

expected credit Lifetime expected Lifetime expected
loss credit losses credit losses Total

Not credit impaired  Not credit impaired Credit impaired
Group (¥ $m $m $m $m
Senior investment grade 44,745 - - 44,745
Investment grade 376 - - 376
Sub-investment grade 7 9 - 16
Default - - 52 52
Total 45128 9 52 45,189
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FEDERATION OF ACCOUNTING PROFESSIONS

Thank you

The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.
Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it
is received or that it will continue to be accurate in the future. No one should act upon such information without appropriate professional advice

after a thorough examination of the particular situation. Materials published may only be reproduced with the consent of FAP.
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