NIHITIUNITINEIIUN NN
AUUN 17

(999 duandsznuns

8/20/2022 JAEUWAIUT NEI1DTILIVTIU FTIASTNNINGFIN Fuauduan



NIAIFIUNITINENUNNMTEY UUN 17 (33 daandssnuns

D‘ﬁaﬂ"ﬂaﬂTFRS 17 : IFRS17 (amendment to IFRS17 June 2020 8¢ Initial Application of
IFRS 17 and IFRS 9—Comparative Information )

May 2017 TFRS 17 Implementation Period

Issuance of (for Thailand)

IFRS 17 We are here

o Jan 2023
TIASB Due process

’ Parallel Run

! !
Nov 2018 Apr 2019 Jun 2019 Jun 2020 Jan 2022 Jan 2024
Proposed a one year TRG meetings  Exposure draft of Issuance of Original effective date New effective date
deferral amended IFRS 17 amendment of a
® IFRS 17 1 topic for amendments

Issuance of educational material EEEWWCROEINELITIEE 92

announced in December

2021

(podcasts, publications etc.) announced in Jun 2020

ights reserved. Not for further distribution without the permission of

Limited. Please refer to copyright statement in Page 40.
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IASB’s objectives and key principles

IFRS 17 aims to develop a single global accounting standard for insurance contracts

® Main objectives:

‘/Replace current accounting which permits wide range of practices

‘/Eliminate Inconsistencies

‘/Provide comparability

© 2021 PwC. All rights reserved. Not for further distribution without the permission of

PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.
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Balance Sheet approach
OLiability valuation

OPresented as single item

OAssets dealt with separately (TFRS 9)

Separate profit profile

ONo day one gain

OContractual Service Margin & Risk Adjustment
drive profit recognition

Bie e OPresentation & disclosure model separately defined

° ot for furt _‘gtion without the permission of

Please re e(,;(o copyright statement in Page 40.
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Scope / approach
Olnsurance contracts only

OAII contracts measured consistently

OProxy model for short duration contracts (PAA)
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Overview of IFRS 17 improvements
Existing issues How IFRS 17 improves accounting

Variety of treatments depending on type of contract and Consistent accounting for all insurance contracts by all

companies

: : Estimates updated to reflect current market-based
Estimates for long-duration contracts not updated
information

Discount rate reflects characteristics of the cash flows of

Discount rate based on estimates does not reflect economic risks
the contract

Measurement of insurance contract reflects time value

Lack of discounting for measurement of some contracts

where significant

Little information on economic value of embedded options and Measurement reflects information about full range of

guarantees possible outcomes

her distribution without the permission of PricewaterhouseCoopers ABAS
atement in Page 40.
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Overview of IFRS 17

Separating and
Combination

Product classification

Separate not
closely related
embedded
derivatives and
distinct
investment
components

Remaining
host
contract

Are 3. Are there
lf' ﬁ}ﬁg(’pe there non-distinct
(i 79 < non-distinct service

' 2a. Embedded components ?
derivatives?
2b. Investment
components ?

Guidance in Sepagitrii(i;StlnCt
other IFRSs components

© 2021 PwC. All rights reserved. Not for further distribution without the permission of
PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.

Remaining

Recognition

4.
Determine
the level of
aggregation

host

sNUNY

Modification
Measurement Model and

Derecognition

Insurance contracts issued, including
reinsurance contracts issued

Reinsurance contracts held

General
Model

Premium
allocation

5. Determine
the

measurement

approach
model PP

Variable fee

Approach

Transition

Presentation
and
disclosure

Presentation
and

disclosure
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IFRS 17 requires an insurance company to estimate profit margin per risk taken at day 1 and manage it

throughout insurance coverage period Expected
Cash in profit margin
Policyholders Insurance Risk transferred Insurer
Cash out

Expected Profit Margin
(Contractual Service Margin (CSM))

QDa_y 1 policy recognition @ Revenue recognition M Impacted by fluctuation in profit

. Based on each risk type and . Premium is no longer revenue anymore . Fluctuation in cash outflow could turn
annual cohort (product and . The longer the coverage period, the more profitable portfolio to loss-making
portfolio) difficult to estimate expected margin portfolio

. Loss-making portfolio will be « Simplified method is allowed as an option for ~ « Provision for worst case scenario
recognised immediately in PL short-term products

© 2021 PwC. All rights reserved. Not for further distribution without the

permission of PricewaterhouseCoopers ABAS Limited. Please refer to ﬁqﬁuﬁmuq %ﬂyqqg'ﬁﬂqU'ﬁjm ﬁﬁjﬁﬁ%’]qgquﬁﬁqu guaqu%%'}%w Uw% 9
9 99 v
copyright statement in Page 40.
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Tcilmumu’lﬂ'izﬂvuﬂuﬂ(separating components from an insurance contract)

Combination and separation

Combination of contracts Separation of contracts

IFRS 17 requirement:
Multiple insurance contracts with the same counterparty (or a

IFRS 17 requirement:
An insurance contract is generally considered the lowest unit of

related counterparty) should be combined and measured as a single account even where the contract contains more than one type of

insurance coverage.

contract because the set or series of insurance contracts are
designed to achieve an overall commercial effect.

Key judgements: Key judgements:

When making this assessment, relevant factors to consider include: ®  There may be circumstances where the legal form of a single
a) whether the rights and obligations are different when assessed contract would not reflect the substance of the contractual rights
on a combined basis versus an individual basis; and obligations.

b) whether there is an interdependency between the contracts such ® This could be the case where clearly separate coverages are
that an entity is unable to measure one contract without considering included within a single document simply for administrative

the other; and convenience. In this case it would be necessary to separate

¢) whether the lapse or maturity of one contract will cause the insurance coverages within a contract.

lapse or maturity of another. © 2021 PwC. All rights reserved. Not for further distribution without the permission of

11

PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.
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D 'ss:ﬂ”mlaqmﬁmﬂQ:Né’mumﬂﬂszﬁ’uﬁ’ﬂ (level of aggregation of insurance contracts)

Unit of account — Driver of complexity

Profitable vs onerous No CSM at the end of coverage

Objective contracts period

Grain of Reporting

Consolidated group

f
I
F
I
!
Xf

— l/
£
[
ﬂ onerows {IOSS making] n
initial recognition
Definition of portfolio: No Sfi%ﬂmﬂant possibility
or Decoming oneraus R
‘Insurance contracts that are J Issued/ held in 2022
subject to similar risks and Other Issued; held in 2021
managed together as a single profitable
ool.’ contracts Issuedy held in 2020
pOoL Portfolio 1 Portfolio 2 Portfolio 3

CSM allocation

Significant impact on modelling and data requirements
Based on coverage units, reflecting the expected duration and size

© 2021 PwC. All rights reserved. Not for further distribution without the permission of PricewaterhouseCoopers ABAS of the contracts in the group 13

Limited. Please refer to copyright statement in Page 40.
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Overview of IFRS 17 measurement models

r Premium Allocation
I Approach (PAA)

Variable Fee
Approach (VFA)

To deal with participating business

Why is it Default model for all insurance To simplify for short term where payments to policyholders
needed ? contracts contracts with little variability are linked to underlying items like
assets
.- . ® Non-life insurance
Life annuities . . o 11 e 1:
T o1 . ® Short-term life and certain Unit-linked contracts
ypes of Indirect participating contracts °
tract . group contracts Smoothed bonus contracts
U ® Reinsurance contracts held and . o . ..
: Reinsurance contracts held and With profit annuities
written :
written
Mandatory Mandatory for direct participati
: andatory for direct participatin
Mandatory ? (if not eligible for PAA and non Optional Y : SO
contracts
VFA)
© 2021 PwC. All rights reserved. Not for further distribution without the permission of 16

PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40. .
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> Based on discounted
probability weighted estimate
of future cash flows (in and
out)

>Explicit margins:

® Contractual service margin to
prevent gain on policy

inception
® Risk adjustment

>Day 1 loss recognised in

income statement

>CSM has to be calculated
based on the rules of level of

aggregation

Insurance Contract Liability

General Model Measurement

Contractual service margin (CSM)

Risk adjustment

Discounting

© 2021 PwC. All rights reserved. Not for further distribution without the permission of

PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.

Unearned profits recognised over coverage period.

Reflect compensation entity requires for uncertainty. Quantifies the

value difference between certain and uncertain liability.

Discounting future cash flows using ‘top—down’ or ‘bottom-up’

approach for discount rates to reflect characteristics of the liabilities.

Best estimate cash flows — explicit, unbiased and probability
weighted estimate of fulfilment cash flows.

Future Cash flows Example:
Cash inflows: premium collection
Cash outflows:

® Commission and acquisition cost

® Policy administration and maintenance costs (but exclude certain
overhead expenses).

¢ Claims

® Options and guarantees 18
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General Model Measurement

® Fulfilment Cash Flows

All expenses Is the cash flow in the boundary of an insurance contract?

Expense not within the No Policyholder obliged to pay

Expense within the insurance contract boundary (para

related premiums?

insurance contract

B65)
Allocation boundary (para B65)
driven by Yes Practical ability to reprice risks
expense of the particular policyholder to

definition and reflect the risks?
|

policy
Practical ability to reprice
[ l 1 1 portfolio of contracts to reflect
— the risks?
Insurance Insurance Insurance Yes
Allocation contracts contracts contracts
driven by
. No Premiums reflect risks beyond

expense driver Expensed when incurred Yes  —»

Under IFRS 17 the coverage period?

or under other IFRSs

—

© 2021 PwC. All rights reserved. Not for further distribution without the permission of PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.
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Income statement

Release of contractual
Contractual

evlan service margin Income statement
==X} Time value of . (underwriting result)
o = © money Interest accretion at
25 % inception rate
S8 _
% g 3 Risk Release of risk adjustment I_ncome statement
T =2 RIS relating to current period (investment result)
590 adjustment

Interest on insurance
Time value of liability at inception rate
money (unwind of discount rate) 0

Changes in cash flows
related to future services

Changes in discount rates
Fulfilment (update current

cash-flows market rates) e_ E
received as °
expected

Other

comprehensive
income (equity)

- Experience adjustments:
No P/L impact ~ Changes in cash flows

- related to past and curren
i services

© 2021 PwC. All rights reserved. Not for
further distribution without the

o

permission of PricewaterhouseCoopers

ABAS Limited. Pl . oh 2 Fulfilment cash-flows
imited. Please refer to copyright paid as expected

statement in Page 40. Balance sheet measurement (No PL impact) Flow to income or equity

20
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Premium Allocation Approach

® Current IFRS 4 compared with IFRS 17 measurement models
® The new standard provides a single global accounting standard for insurance contracts. IFRS 17 will fundamentally change the measurement and reporting

of insurers’ insurance contracts and it will involve significant change to organizations’ business models.

Current IFRS/GAAP GMM throughout PAA

Contractual Service Margin Qualifying for the PAA

Z Premium (less acquisition costs) Automatically available for contracts with coverage
9 UPR less DAC .
g unearned period twelve months or less or where the results of
o
[} . .
s _ the two models do not differ materially.

RiSk adeStment 1 1 1 1 1 1
% Mixed measurement models within individual
‘i: . . . .
B Discounting statutory entities will make results difficult to interpret
B
& _ and can result in accounting mismatches.

*The GMM and PAA will need to be applied to a unit of account (e.g., portfolio of contracts) that is determined at more granular level than under current accounting standards.

*Size of blocks for illustrative purposes only
© 2021 PwC. All rights reserved. Not for further distribution without the permission of PricewaterhouseCoopers ABAS
Limited. Please refer to copyright statement in Page 40. 27
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Statement of financial position - example

Assets (Currently)

Cash and cash equivalents

Financial investments

Segregated fund assets

Accrued investment income
Investment property

Investments in associates
Receivables from insurance business
Reinsurance assets

Deferred acquisition costs (where applicable)
Property and equipment

Goodwill and other intangible assets
Deferred income tax assets

Current income tax assets

Other assets

including non-distinct investment and service components

(3949 dauanilazn

Assets (New)

Cash and cash equivalents
Financial investments

Segregated fund assets

Accrued investment income

Investment property DAC, PVIF and premium receivable are

Investments in associates not separate assets but part of fulfilment

cash flows

Insurance contracts assets*

Reinsurance contracts assets*

Property and equipment

Goodwill and other intangible assets
Deferred income tax assets

Current income tax assets

Other assets

N B

© 2021 PwC. All rights reserved. Not for further distribution without the permission of

PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.
= no changes to presentation
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Statement of financial position - example

Liabilities and equity (Currently) Liabilities and equity (New)

Insurance contract liabilities Insurance contracts liabilities™

Reinsurance contracts liabilities™

Investment contract liabilities Investment contract liabilities

Employee benefit obligations Employee benefit liabilities

Derivative liabilities Derivative liabilities

Deferred tax liabilities Deferred tax liabilities

Other liabilities Other liabilities

Senior debentures Senior debentures

Subordinated debt Subordinated debt

Segregated fund liabilities Segregated fund liabilities

Total liabilities Total liabilities

Issued share capital and contributed surplus** Issued share capital and contributed surplus Insurance payables _are

Retained earnings and accumulated OCI** Retained earnings and accumulated OCI hot SeparaFe Lol Lotk
part of fulfilment cash

Total Equity Total Equity flows

Total liabilities and equity Total liabilities and equity

*including non-distinct investment and service components

32
© 2021 PwC. All rights reserved. Not for further distribution without the permission of
= no changes to presentation PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.
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Statement of comprehensive income - Comparison

Income Statement (Currently)

Revenue

Income Statement (New)*

Premiums gross

Less ceded Insurance revenue
Net premiums

Net investment income (loss) Insurance service expenses

Interest and other investment income

Net expenses from reinsurance contracts

held

Fair value and foreign currency changes on assets and liabilities
Net gains (losses) on available-for—sale assets
Fee income

Total revenue Underwr iting result

Benefits and expenses

Gross claims and benefits paid Insurance finance income or expense

Increase (decrease) in insurance contract liabilities

Decrease (increase) in reinsurance assets

. . Investment income
Increase (decrease) in investment contract liabilities

Reinsurance expenses (recoveries)

Commissions Investment result

Net transfer to (from) segregated funds

Operating expenses Profit or Loss

Premium taxes

Interest expense

Total benefits and expenses Other comprehensive income (if elected)
Income tax expense

33

Net income (loss) attributable to participating policyholders
Preferred shareholders dividend

© 2021 PwC. All rights reserved. Not for further distribution
Chamoes i FVOCT accet
anges 1n assets

without the permission of PricewaterhouseCoopers ABAS
= no changes to presentation

Insurance finance income or expense

Limited. Please refer to copyright statement in Page 40.



Y

NIAIFIUNITIENUNNNTEY UUN 17 (33 daandssnuns
> mMsiawmsdaya

93 fmaﬂsxmﬂ"’wmﬁ'aﬁ”muﬂmsﬁjmmm”auaﬁatﬁaiﬁ’ﬁamsﬁ]mmﬂw”aa«i;ﬂ,uwmﬂmmﬂsgnamumsﬁu‘imﬂ”uﬂ“ml”aa‘ga

611!01]’5’]1! NITLU JUNANITANHUIIUNITIIN UASIUNTSUTLIUETR LW’P]L‘IJNW‘M%"I‘HLI, &ﬂ ”wmsﬁﬂu

Y

D.

msﬂ'sumumammumﬂamanmsfluwaummmmmﬁmmsmmmmﬂmsmu avuii 17 N NEDFIUSNITNY
HAaNITANHUIIUNISIEY asNISUaIUdnUaINANIS 1un1sussqgmﬂszmﬂﬁ’u ﬁam*nsﬁ’au‘ﬂmwmi’aada
l,%aQmmwuam%aﬂ%mmﬁmﬂuv

93.1 NUIUEUNTUI LlusunsSudnsudauarnaluga uaanInszIUNIINEIIUNINNITEY aUud 17

e

!

(miawﬁ’"nﬁ 97 94 116)

93.2 Jnsmanadisiisdsausasmaasuuladinsaanasiiadaufuianasnasgun1sTe unMenIsEu
auufl 17 (@siawﬁ’wﬁ 117 99 120) way

93.3 a3suTIfuazrauazatnMMdsanndyanaluzaurninnszIUNINENUNNNSEY YR 17
(@Eiawﬁﬁﬁ 121 94 132)

34



NIRITFIUNITENUNNNITEY UUN 17 (529 é’m}u 1senu

D nslatiadaya

W Under IFRS 17 more disclosures will be required compared to IFRS 4

Balance sheet * Measurement methods * Nature and extent of risks
* Present value of probability-weighted * Processes for estimating the inputs * Exposure

% estimated value of future cash flows « Changes in methods and processes * Procedures used to manage risks

= ° Risk adjustment * Methods used to calculate finance income/ * Concentration of risks

= © Contractual service margin for general expense if OCI option is used * Insurance risk: sensitivity analysis, claims
§ model and VFA * Confidence level for risk adjustment development

kg - Liability for the remaining coverage (PAA) measurement e Credit risk

* Yield curves used to discount cash flows * Liquidity risk: maturity analysis by estimated

Income statement timing of cash flows

* Underwriting revenue e Market risks:

* Underwriting expense * Interest rate risk

* Finance income/ expense * Foreign currency risk

* Prices risk

© 2021 PwC. All rights reserved. Not for further distribution without w New disclosures compa red to IFRS 4 are h|gh||ghted in red.

the permission of PricewaterhouseCoopers ABAS Limited. Please
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Transition

Default: full retrospective [ulIEG L G
Approaches a)

Amounts are not

* Have to apply unless impracticable or cannot identify Sl el
. b) Requires assumptions about
groups retrospectlvely pa:t managemerr)\t’s intent
* Requires day 1 data and assumptions and full history (hindsight)

to date of transition Requires significant past
estimates (hindsight)

If impracticable

* Objective - as close to retrospective approach
as possible.
* Alist of available simplifications is provided.

* Comparison of fulfilment value to ‘fair value’
* Given data requirements, may end up here

OR

T

If impracticable

“In practice, using different approaches to transition could result in significantly different outcomes that will drive profit recognised in future periods for contracts in force on
transition.”

© 2021 PwC. All rights reserved. Not for further distribution without the permission of PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40. 37



Transition

© 2021 EY Corporate Services
LimitedAll Rights Reserved. Please
refer to EY’s copyright statement

in Page 40.

b’

Full Retrospective

Modified Retrospective

Fair Value

Item

Approach Approach Approach
Policyholder details at contract inception Required Not required Not required
Operating assumptions (pricing and valuation year) Required Not required Not required
Economic assumptions (pricing and valuation year) Required Not required Not required
Discount rate (locked-in and each valuation year) Required Not required Not required
Product features/models (pricing and valuation year) Required Not required Not required
Risk adjustment Required Not required Not required
Actual premiums collected Required Required Not required
Actual directly attributable acquisition costs paid Required Required Not required
Actual directly attributable expenses paid Required Required Not required
Actual policy charges paid (renewal expenses) Required Required Not required
Actual claims and benefits paid Required Required Not required
Actual non-distinct investment components Required Not required Not required
Fund growth rate (pricing valuation year) Required Not required Not required
Policy in-force count / Sum assured in—force Required Required Not required
Past 3 years discount rate to be used from valuation date Not required Required Not required




B et \\

NINIFIUNFIENUNNNITEU AUV 17 Gas dayaniszni

D IUEY LTI IUEI

Transition Balance Sheet Financial Impact

Change in Shareholders’ Equity
(illustrative)

The “buffer” is replaced by the new IFRS 17 liabilities, 2
notably the CSM and Risk Adjustment

eThe size of this “buffer” depends
on the type of IFRS 4 reserving
basis (for example: NPV vs. GPV,
flooring, etc.)

The size of the CSM is dependent
on the transition approach

IFRS 4 IFRS 4 Ins. Liabs

Inclusion of Inclusion of Others
SH Equity vs. IFRS 17 BEL

IFRS 17
Risk adjust .
) M SH Equity
© 2021 PwC. All rights reserved. Not for further distribution without the permission of PricewaterhouseCoopers ABAS Limited. Please refer to copyright statement in Page 40.

The SH Equity difference is
dependent on retrieving
sufficient data to back cast
CSM (adopting a
Retrospective Approach)
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