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Diagram 1—The problem Diagram 2—The solution
Parent prepares consolidated Parent prepares consolidated

Parent financial statements by applying financial statements by applying
IFRS Accounting Standards IFRS Accounting Standards

Subsidiary submits consolidation pack by A Subsidiary submits consolidation pack by
applying IFRS Accounting Standards applying IFRS Accounting Standards

Subsidiary’s financial statements ) Subsidiary’s financial statements

Apply local GAAFP Apply IFRS V
or the IFRS for Accounting _— Subsidiary applies
SMEs Accounting Standards? _ IFRS Accounting Standards with
Standard? ST reduced disclosure requirements
BUT disclo:
SRS (IFRS 19 Subsidiaries without Public
Accountability: Disclosures)

BUT requires may be Subsidiary
additional disproportionate for
accounting records these subsidiaries

Subsidiary

iv: Effects Analysis - IFRS 19 Subsidiaries without Public Accountability: Disclosures, IFRS Foundation, May 2024
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Short-term cash flows, obligations,

commitments and contingencies

Liquidity and solvency

Measurement uncertainties

Accounting policy choices

Disaggregation of amounts

Information about the company’s ability to generate cash flows and
continue as a going concern

Information about the company’s ability to meet its obligations

Information about how amounts in the financial statements are measured,

including inputs (for example, significant judgements and estimates) used
in those calculations

Information about the accounting policy applied by the company
especially when more than one accounting policy option is allowed

Information about separation of amounts presented in the financial
statements into component parts

o
7 Effects Analysis — IFRS 19 Subsidiaries without Public Accountability: Disclosures, IFRS Foundation, May 2024
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IFBS 12 68% reduced

52% reduced

53% reduced

64°% reduced

0% 20% 40% 60% 80% 100%

Disclosure requirements in IFRS 19
[ Disclosure requirements in other IFRS Accounting Standards

147: Effects Analysis - IFRS 19 Subsidiaries without Public Accountability: Disclosures, IFRS Foundation, May 2024
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The information contained herein is of a general nature and is not intended to address the circumstances of any paticular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no quarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should

act upon such information without appropriate professional advice after a thorough examination of the particular situation.
Materials published may only be reproduced with the consent of TFAC.
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