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Concerns of investors:
Classification and presentation options make it
difficult to compare entities' cash flows

IAS 7 before

Cash flow items
amendments

IASB response:

* Mandatory starting point for determining operating cash flows using
the indirect method: operating profit

* Abolishment of the classification options for interest and dividends

IAS 7 after amendments

Entity Entities with specific main
- general - business activities

Interest received Operating/investment

Investment
Classification depends on the

Interest paid Operating/financing

classification of the associated income
Financing and expenses in the income statement;

Dividends received Operating/investment

accounting option if in several
categories ("single category approach")

Investment

Dividends paid Operating/financing

Financing
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https://www.tfac.or.th/ @ @TFAC.FAMILY e tfac@tfac.or.th

0 https://www.facebook.com/TFAC.FAMILY https://www.youtube.com/@TFACFamily @ 02 685 2500

The information contained herein is of a general nature and is not intended to address the circumstances of any paticular
individual or entity. Although we endeavor to provide accurate and timely information, there can be no quarantee that such
information is accurate as of the date it is received or that it will continue to be accurate in the future. No one should

act upon such information without appropriate professional advice after a thorough examination of the particular situation.
Materials published may only be reproduced with the consent of TFAC.
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