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Impact on management of liquidity risk

As part of the information on how a buyer manages its liquidity risk, an entity
considers and discloses whether it has access to supplier finance arrangements. This
includes whether it has accessed, or has access to, supplier finance arrangements
that provide the buyer with extended payment terms or the entity's suppliers with

early payment terms. lllustrative disclosure
Additional guidance on how to identify whether there is concentration of liquidity risk o _ ) ) .
is also included. Some of the factors to consider are as follows: The Group also participates in a supply chain financing arrangement (SCF) with the

principal purpose of facilitating efficient payment processing of supplier invoices. The
SCF allows the Group to centralise payments of trade payables to the bank rather

* sources of borrowing facilities, than paying each supplier individually. While the SCF does not significantly extend

» reliance on a particular market to realise liquid asset; or payment terms beyond the normal terms agreed with other suppliers that are not
patticipating, the programme assists in making cash outflows more predictable.

» Repayment terms of financial liabilities,

»= concentration of finance providers for supplier chain arrangements.

‘ﬁm https://assets.kpmg.com/content/dam/kpma/au/pdf/2024/24ru-05-supplier-finance-arrangements-financial-reporting.pdf
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Disclosures about exposure to liquidity risk (IFRS 7)

IFRS 7 requires an entity to provide information that enables users of its financial statements to evaluate the nature and extent of risks
arising from financial instruments to which the entity is exposed. IFRS 7 defines liquidity risk as “the risk that an entity will encounter
difficulty in meeting obligations associated with financial liabilities that are settled by delivering cash or another financial asset”.

The IASB amended IFRS 7 to specifically include the access to facilities under supplier finance arrangements as an example of factors
that an entity might consider when providing the disclosure required in relation to liquidity risk. These disclosures will be particularly
important if a significant portion of an entity’s liabilities are a part of supplier finance arrangements with one of a few providers. In this
case, it is important for investors to understand what the impact would be on the entity if the arrangements were no longer available (for
example, if a finance provider has the right to withdraw one or more arrangements during times of financial stress).

NN https://viewpoint.pwe.com/dt/gx/en/pwe/in_depths/in_depths INT/in_depths INT/bringing- '

transparency.html#pwc-topic.dita 77d9bf7e-6268-4498-bcbf-cdaebcecb7d? -
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PwC Observation

The liquidity risk disclosures should consider:

e the likelihood of the supplier financing arrangements becoming unavailable as well as the description of the
termination of the arrangement (if relevant),

e the financial condition of the provider of the supplier financing; and

e the extent of the buyer’s reliance on continued availability of the supplier finance arrangement.

A https://viewpoint.pwc.com/dt/gx/en/pwc/in_depths/in_depths INT/in depths INT/bringing-
transparency.html#pwc-topic.dita 77d9bf7e-6268-4498-bcbf-cdaebcecb7d7
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The information contained herein is of a general nature and is not intended to address the circumstances of any particular individual or entity.
Although we endeavor to provide accurate and timely information, there can be no guarantee that such information is accurate as of the date it is
received or that it will continue to be accurate in the future. No one should act upon such information without appropriate professional advice after

a thorough examination of the particular situation. Materials published may only be reproduced with the consent of TFAC.
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